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The King County, Washington Experience

Recently King County, Washington, finalized negotiations with Tele-Communications,
Inc. (TCI) in the course of a franchise renewal process and a franchise transfer process involving
TCl's acquisition of the of current Viacom cable franchise granted by the County. The
following are benefits which the County negotiated with TCl. The King County experience and
others like it set the stage for the types of arrangements that local governments will continue to
negotiate in order to obtain appropriate compensation for the use of the public rights-of-way and
to increase the accessibility to and efficiency of local governments.

1. TCI will make a sizable contribution to build an Institutional Network linking all
those sites designated within the geographical limits of the County. The County
will have exclusive use of the fiber capacity solely for public access, educational
and governmental communication purposes

2. Payments to the County include an amount a month per subscriber for use in PEG
and I-Net facilities for the term of the franchise, an additional amount either upon
the effective date of the franchise renewal or in even annual increments over no
more than five years, and additional credit amounts in engineering, design and
consulting services to the County to assist the County in implementing cable
related facilities.

3. A cooperative agreement was made with TCI to work to encourage all the juris
dictions within the boundaries of the County to develop and operate a regional
system for public access programming, facilities and development.

4. The parties acknowledge the County's inherent police powers to manage and
receive compensation for use of County rights-of-way. Any action by the County
regarding telecommunications services over the cable facilities will occur separate
and distinct from the cable franchise.

5. Interconnection requirements will be related to interconnection of PEG access
channels with other County cable systems and cost responsibility will be fairly
allocated.



Attachment I
Institutional Network Sites

This Attachment lists the locations the Franchisee, as directed by work order
pursuant to the Lease Agreement, shall connect to the Institutional Network. The
County has the right to reasonably substitute new site addresses prior to Franchisee
construction to a site location if the activity at any site in Attachment I is moved to
a new site location. Provided however, the total number of sites identified in this
Attachment I may not be exceeded.
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